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We have considered your application for  exemption from Federal Income Tax 
as  an organization described i n  section 501(cl and SOI(cl(4) of the 
Internal %venue Code of 1954. 

The information submitted discloses that you were incorporated under the 
nonprofit corporation laws of the State 3f ********  on ******** **  ****. 

Your specif ic  and pl-irnary purpose is t o  provide maintenance, preservaticn 
and architectural  control of a condominium project. Your members are  bound 
together as  homeowners of ******   condominium that are named *******  
*****  e. 

Information submitted wi th  your application discloses your*activi;ies a s  
follows: 

1 .  You meet once a year t o  review expenditures, pass t,he t!.ldget aca 
elect  off icers.  

2 .  You min ta in  a l l  outside grounds, sidewalks, parking areas and 
buildings. 

3. You provide maintenance of residential s t ree t s ,  trash col iez : - i~z ,  
securi ty,  police or f i r e  protection. 

Section 501(c) of the Internal Revenue Code of 1954 describes cercain  ,.>r,?,::;:::- I, 

ti0n.s exempt from ir!come tax under sectior! jOl(a) and reads, i l l  part,, :Z 

follows: 

" ( 7 )  C l u b s  organized for pleasure, recreation and other nonprofitable 
purposes, substantially a l l  of the ac t iv i t i es  of which are for such 
purposes and no part of the net earnings of which inures to the bene- 
f i t  of any private shareholder." 

" ( 4 )  Civic leagues or organizations not organized for prot';' but operated 
exclusively for the promotion of social welfare, or local association of I 
employees, the membership of which is limited t o  the employees of a desig- , 
nated person or persons i n  a particular municipality, and the n J t  earnings 
of which are  devoted exclusively t o  charitable, educational, o r  recrea- , 
t ional  purposes. 
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Revenue Ruling 75-494,,1975-2 C . B . ,  214, provides that . maintenance of residential streets, trash collqction, 1 
I 

enforcing restrictive covenants, and providing police I 
and fire protection are not social or recreational activities I 

under section 501(c)(7). I 

-* 4 I 
Revenue Ruaing 74-17, 1974-1 C.B.,130, provides that an I 
organization formed by the unit owners of a condominih~ir I 
housing project to provide for the management, maintenance 
and care of the common areas of the project, as defined 
by State statue, with membership assessments paid by the 
uni'. owners does not qualify under sectLon 5Ol(c)(4) of the 
Code. The services provided constitute private benefitf not 
within the purview of section 5 0 9 \ ~ ) 1 4 )  of the Code. I 

I 

We have concluded that you are not entitled to exemption 
from Federal income tax as an organization described in 
section 501(c)(7) or 501(c1(41 of the Code. 

YOU are required to fiie Federal income tax returns annually, 
with your district director. 

1 

You have the iight to protest this detekmiqation if you believe 
it is incorrect. Protest instructions are contained in 
Publication 892 enclcsed. 4 

I £  we do not h e a ~  from you within the time spezified, this 
letter wiilbecome our final determination ir, this matter. 

If you agree to the adverse action shown above, please sign 
and return one copy of the enclosed Form 6018, Consent to 
Proposed Adverse Action, within ten days of this letter. You 
should retain a ropy for your record. 

If you are not in agreement with this prcposed determindtion, 
we recommend that you request a hearing with our offics of 
~egional Directors of Appeals. Your request for hearing 
should include a written appeal as explained in the enclosed 
Publication.892. You will then be contacted to errange a date 
for a hearing. 

Sincerely yours, 

District Director 

Enclosures: 
Publication 892 
Form 6018 


